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cenTral intelligence bulletin 


25 October 1960 


DAILY BRIEF 


I. THE COMMUNIST BLOC 


25X1 


USSR=UN:[j'he Soviet bloc delegations plan to stage 
an early walkout from the disarmament discussions in the 
UN Political Committee follo wing the presentations of t he 

|~The 


neutrals and possibly Britain, 



Soviet Union may feel this will create pressure on the West 
to accept Moscow’s concept of universal disarmament as the 
basis for negotiations, and provide justification for demand- 
ing a special General Assembly session on disarmament 
early next spring. Bloc propaganda accompanying such a 
walkout would probably echo the earlier claim, made after 
the bloc withdrawal from the ten-nation disarmament con- 
ference in Geneva last June, that the USSR refuses to abuse 
world hopes for disarmament by engaging in fruitless discus- . 
sions with those who seek only ’’control without disarmament.” ] 25X1 
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II. ASIA- AFRICA 

Arab League Oil Congress: The Second Arab League Oil 
Congress, held in Beirut from 17 to 22 October, provided 
further signs that Western-owned oil companies operating in 
the Middle East will be subject to increasing pressures from 
local governments.. Congress resolutions supported the de- 
mands of Arab governments for amending the concession 
agreements as well as their refusal to recognize oil-price re- 
ductions instituted by the oil companies without Arab approval. 
A Soviet observer at the Congress told the Arabs they have ”no 
cause to fear” competition from Soviet oil exports to Western 
markets; he accused the major Western-owned petroleum com- 
panies of maintaining a "monopoly market” and extracting "fab- 
u.tous” profits from their operations in Arab countries. 

(Page 1) 
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Bur ma - Co- 
srovlao Ccmniuh:: , 
>1 rice during IBi-l 
/hi s ar range m en , , 
Rangoon on 24 Oc 
Burmese border ir? 
;2tV7cen the two con 


China:' Burma ha 3 agreed to 
buUjoOO to 400,000 long tens 
. /haiv-re for Chinese commodities, 
••ced in a joint communique ‘in 
follows the signing of the Sino- 
* n Peiping on 1 October. Trade 
v o fell on following the termina- 
tion in 1857 of the three year barter agreement signed 
in 1954, although Rangoon’s imports fro m China have 
caused a sizable Burmese trade deficit. [ | 

(Page 2) 


25X1 



25X1 


1 i J 


THE WEST 


25X1 


Cub a: ■ The Castro regime apparently is recalling 
Cuban diplomatic and consular officers abroad for pur- 
poses of screening them and preparing for a new con- 
certed propaganda offensive against the United States. De- 
partures of Cuban personnel for Havana have already been 
noted or reported scheduled in Brazil, Mexico, and Pan- 


ama. 
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The Second Arab League Oil Congress 


The proceedings of the Second Arab League Oil Congress, 
held from 17 to 22 October in Beirut, provided further signs 
that the Western oil companies operating in the Middle East 
will be subject to gradually increasing pressure from the local 
governments. The Congress, however, achieved nothing as 
significant as the creation in Baghdad a month earlier of the 
Organization of Petroleum Exporting Countries, whose charter 
members are Saudi Arabia, Kuwait, Iraq, Iran, and Venezuela. 


This year’s Congress, like the one held in April 1959, 
operated in many respects like a debating society. It was 
attended by officials of the leading oil companies, by govern- 
ment representatives of all oil-producing Arab states, and by 
a number of government observers from oil-producing states 
outside the area. 


The Arab government representatives devoted most of 
their efforts to detailed presentation of proposals aimed at get- 
ting more money for their oil. The Congress' resolutions 
supported two of the less drastic of these proposals: efforts 
by Arab governments to amend their concession agreements 
and refusal of the government to recognize oil-price reduc- 
tions instituted by the oil companies without Arab approval. 

Oil company pricing policies have been under strong Arab 
attack since the August cut in posted prices for Middle East 
oil. Company spokesmen have defended their action on the 
ground that the oil market had become more competitive and 
that increased Soviet exports were a key factor; they re-em- 
phasized this point at the Congress. The leader of the Soviet 
observer delegation to the Congress attempted to rebut this 
point of view. He told the Arabs they have ”no cause to fear” 
competition from Soviet oil exports to Western markets; at 
the same time, he accused the major Western-owned petroleum 
companies of maintaining a ’’monopoly market” and extracting 
"fabulous” profits from their operations in Arab countries. 
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Burma to Provide Large Quantity of Rice 
To Communist China 


Burma has agreed to provide Communist China from 
300,000 to 400,000 long tons of rice during 1961, according 
to a joint communique issued in Rangoon on 24 October. Chi- 
na will pay for this in unspecified ’’commodities that Burma 
requires and China may be able to supply, so as to balance 
trade between the two countries.” 

This arrangement, which will take between 15 and 20 per- 
cent of Burma’s exportable rice surplus, is the first major 
follow-up to the signing of the Sino-Burmese border treaty on 
1 October 1960 and is the most significant development in Sino- 
Burmese trade since termination of the 1954 barter agreement 
in April 1957. Since February 1958, trade between the two coun- 
tries has been held to a minimum, conducted on a cash basis with 
commodities paid for in sterling. 

There has been a steady demand for Chinese products, es- 
pecially consumer goods, in Burma, and the government has 
been seeking means to increase its sales to Communist China. 

Under the 1954-57 barter trade agreement Burma consist- 
ently imported more from Communist China than it was able to 
export, and the deficit continues although the government has 
maintained strict regulation over import licenses since that time. 

Peiping's difficulties in meeting its rice export commitments 
suggest that at least some of the high-quality rice purchased from 
Burma in 1961 will be re-exported under Chi nese trade agree- 
ments with Cuba, Ceylon, or bloc countries. 
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cnc Castro regime has been embar ras sed by % number of 
— tisia year ax:c. u-uoan ciiiciais abroad. Its efforts 
s prevent further defections wore presaged in a 27 September 
:sree removing job tenure rights from foreign service person- 
It is becoming apparent that those officials regarded as 
reliable” by the regime for foreign assignment are those who 
quesiioningiy accept and are willing to promote the Commu- 
ct position on Cuban and international issues. The new Cuban 
abassador to Franco, appointed on 20 October, for instance, 

3 a long record oi Communist associations and has frequently 
,on descr ibed as a convinced practicing Communist. [ 4 I 
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